YAK 336.648: 332.8:338.49

Maria Yuriyivha TROFYMENKO

PhD Student,
Ivan Franko National University of Lviv
E-mail: mmilevskaya@gmail.com

THE WAYS TO INCREASE THE EFFICIENCY OF FUNDING OF HOUSING AND MUNICIPAL
INFRASTRUCTURE IN UKRAINE

Trofymenko, M. Y. The ways to increase the efficiency of funding of housing and municipal infrastructure in
Ukraine / Maria Yuriyivha Trofymenko// ExoHoMiuHu#i aHaniz : 36. Hayk. npaupb / TepHOMi/JbCbKUM
HallilOHaJIbHUI eKOHOMIYHUH YHiBepcUTeT; pefkos. : B. A. [lepiit (rosioB. pea.) Ta iH. - TepHonisb : BugaBHUYO-
nosirpadgiyHuil 1eHTp TepHOMNiIbCHKOro HalliOHAaJbLHOTO eKOHOMiuHoro yHiBepcuteTy “ExoHoMiuHa aymka”,
2014.-Tom 18. - Ne 1. - C. 99-106. - ISSN 1993-0259.

Abstract

Introduction. The proper functioning of housing and communal services as the part of social and community
complex of social infrastructure provides general living and working conditions for Ukrainian population. The
involvement of alternative financial resources is the main task for optimizing current operations of communal
infrastructure and providing its development.

Purpose. The aim of the article is to identify the alternative methods of the development of the housing and
community infrastructure.

Method (methodology). For getting relevant results we have used general scientific and special methods: historical
method; method of scientific abstraction; methods of analysis and synthesis; induction and deduction; comparison
method; methods of grouping and systematization.

Result. The article deals with the importance of housing and community infrastructure of Ukraine and the problems
of its investment through the budget costs and self - financing: the inefficient use of the available methods of the
communal sphere investment by local authorities, general macroeconomic factors and structural barriers that slow
down the pace of the self - financing system of the communal enterprises.

As a result of the investigation, the resource base which is used in the world practice is identified including various
forms of attracting financial resources of the private sector for the development of housing and community
infrastructure. The general possibilities of the project investment usage for the development of the industry and a
concrete example of the foreign experience of the concession usage in the area of water supply have been
investigated. The structure of the financial resources and financial objects that may be involved in the
implementation of investment projects and is a prerequisite for the development for housing and community
infrastructure has been determined.

Keywords: communal infrastructure; government funding; project investment; financial resources of development;
Public Private Partnership; concessions.
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HJIAXU NIABUIIEHHA EPEKTHUBHOCTI #IHAHCYBAHHA PO3BUTKY KHUTJ/IOBO-
KOMYHAJIbHOI IHOPACTPYKTYPH YKPAIHHU

AHomayis

Bcmyn. HasnexcHe @yHKYIOHY8AHHA HCUM/I080-KOMYHA/AbHO20 20cnodapcmed y ckAadi coyianbHo-no6ymogozo
KoMnjekcy coyianbHoi iHgppacmpykmypu 3abesneqye CmeopeHHs 3a2a/AbHONPUUHAMUX YMO8 045 Jcumms ma
pobomu HaceneHHs. BukopucmaHHs aabmepHamusHux dxcepea iHaHcosux pecypcie HeobxidHe 049 onmumizayil
NoMoYH020 YHKYIOHY8AHHS KOMYHAILHOT iHopacmpykmypu ma 3a6e3neyeHHs if po3gumky.

Memotw cmammi € 8usi8/leHHS A/bMePHAMUBHUX Memodie (BIHAHCYBAHHS PO3BUMKY JHCUMJ/I080-KOMYHAAbHOI
iHgppacmpykmypu.

Memod (memodonozis). [lns ompumaHHs 8i0nogidHUX pe3ysabmamie 6UKOPUCMAHO 3a2a/1bHOHAYKOS8I ma

© Maria Yuriyivna Trofymenko, 2014

ISSN 1993-0259. ISSN 2219-4649. EkoHoMiuHMIi aHa1i3. 2014 pik. Tom 18. Ne 1.
99



cneyianbHi memodu: icmopuvHull memod (044 eus4eHHs npoyecy (HOpMYy8aHHA menepiuHboi cucmemu
PIHAHCYBAHHS  HCUMIOB0-KOMYHA/ILHOZ0 KOMNAEKCY);, Memod HAyKogozo abcmpazyedns (Y3az2a/bHeHHs
BU3HAYEeHb Ma noz2/50i8 HA POab HCUMA0B80-KOMYHAAbHO20 20cnodapcmea); memodu aHaAai3y i cunmesy (041
docaidxiceHHs1 MoxcAUBUX Oxcepen 3aayveHHs piHaHcosux pecypcig); iHOykyii ma dedykyii (014 eug4eHHs WASXI8
po38UMKY piHAHCYBAHHS KOMYHAALHOI iHppacmpykmypu); mMemod NopieHsIHHS (3 Memor OKpecAeHHs1 Hanpsimis
3a/1Y4EeHHs: ma BUKOPUCMAHHS IHO3eMHo20 doceidy); memodu 2pyny8aHHa ma cucmemamu3sayii (011 kaacugikayii
diHaHcosux pecypcis).

Pe3zyabmamu. Y cmammi po32AHYMoO 6axcAugicms po3eUMKYy XHCUMJ080-KOMYHA/AbHOI [HPpacmpykmypu
Ykpainu ma npobaemu ii piHaHcysaHHs 3a paxyHoK 6100icemHUX Kowmie I camMo@iHaHcysaHHs: HeeheKmugHicmb
BUKOpUCMAHHS Micyegow es1adow docmynHux memodie BiHaHCY8aHH KOMYHA/bHOI cgepu, 3azanbHi
MAKpPOEKOHOMIYHI akmopu ma cmpykKmypHi nepenoHu, Wo ChOBINbHIOIMb MeMnu po3sUMKy cucmemu
CaMoPiHAHCY8AHHS KOMYHA/bLHUX hidnpuemcma.

Y pezyavmami docaidxnceHHs1 suzHa4eHo pecypcHy 6a3y, sIKa 8UKOPUCMOBYEMbCS y c8imosill npakmuyi, 30kpema
pisHOMaHIMHI popmu 3aayueHHs1 PiHAHCOBUX pecypcie npueamHoz0 cekmopy 0.5 pO38UMKY KOMYHAAbHOT
iHgppacmpykmypu. Po32asiHymo 3a2a1bHi MoxcAUBOCMI BUKOPUCMAHHSA NPOEKMHO20 PIHAHCYBAHHS 0151 pO3BUMKY
easy3i ma kKoHKpemHulli npuk.aad 3apy6ixcHozo docgidy eukopucmaHHs koHyecii y cgepi sodonocmauvyaHHs.
BusHaueHo cmpykmypy 0dxcepesa ¢iHaHcosux pecypcie ma ¢piHaHcosux cy6’ekmis, sKi Moxcymb 3aaydamucs 0o
peanizayii ineecmuyiiiHux npoekmie ma € nepedyMo8ot po38UMKY HUM.1080-KOMYHAAbHOI iHppacmpykmypu.

Kawuoei caoea: komyHanvHa iHPpacmpykmypa; 6r0dxcemHe iHaHCYy8aHHs;, hnpoekmHe @GIHAHCY8AHHS,;
¢iHaHcosi pecypcu po3sUmKy; depicagHo-npusamHe napmHepcmaeo; KOHYecii.

JEL classification: L99, 018, 019, R51

Formulation of the problem

A living standard of the citizens is one of the criteria for evaluating the effectiveness of economic and social
policy. The problems of social area are clearly fixed and represented in the economic sphere. One of the most
important questions which are necessary to solve in the priority order is an achievement of the irreversible and
positive shifts in the growths of welfare. A significant role in the realization of this task plays a social policy. The
activity of cultural - educational, scientific, recreational and social - community complexes of social
infrastructure fundamentally affects the value and quality of the labor force. The human factor weight of the
reproductive process in modern conditions puts forward the social policy at the level of the other directions of
the government policy.

Providing the optimal housing and community and social living conditions of the population is a primary
requirement for effective support of human activities in all life spheres. That’s housing and community facilities
as a part of social - community complex of the social infrastructure that provides the creating of conventional
conditions for life and work of the population and is also responsible for the delivery of the objects of economy
sectors (water, gas, heat, electricity). In this manner the housing and community facilities system covers the
manufacturers and consumers of housing and community services.

The current state of the housing and community facilities requires substantial investments that are not
capable of self - financing of industry or budgets. The involvement of the private sector with the aim to invest the
housing and community facilities are widespread in the most developed countries through efficiency and wide
choice of the possible forms of delegated management and concessions, but are not widely used in Ukraine. It is
important to investigate the possibility of communal infrastructure investment by attracting private and foreign
investors as well as international lending institutions.

Research of latest publications

The sources and forms of financing, the opportunities to attract private and international investments,
improvement of the management of housing and community area are investigated by many scientists:
H.Volynsky, A. Efimenko, T. Kachala, Y. Petrushkivsky, O. Omelianenko, L. Gubanova, 0. Melnichenko,
0. Lukyanchenko, Y. Katasonov, D. Moroz, B. Torkatyuk, E. Gayko, V. Dimchenko, E. Karlova and many others.

The main material

The components of social and community complex are housing and community facilities, public services,
trade, public food, passenger transport and communication. Housing and community service is a fundamental
element of the social infrastructure, which is designed to ensure normal functioning of all life - support systems
of houses, hotels, companies and institutions.

The notion of housing and community facilities in Ukrainian sense has lost its relevance for European
countries. Enterprises of this branch are combined under the term “communal infrastructure”, which expresses
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the structural identity of the utility sector to the social infrastructure of the country and extends beyond its
value.

Diversified range of housing and community infrastructure includes housing and public utilities: water
supply, drain, housing supply, gas, road maintenance and improvement, local electric and other services that
provide services to the public, industrial and other consumers of all forms of ownership. In 1991 Ukraine held a
majority of the object transfer of housing and community in private ownership. The task of ensuring their
development in a particular area was assigned to local governments. At the present stage the finances of
communal ownership companies is an integral part of local finances.

Being composed of local finance, finances of communal enterprises at the same time represent independent
economic category which reflects economic relations associated with distribution and redistribution of the value
of GDP achieved by the use of centralized and decentralized funds of funds at the local level in order to fully meet
the housing and communal needs. Therefore, the enterprises of communal infrastructure belong to another
scheme of financing and combine preferential funding from local budgets of self - financing.

The enterprises of social infrastructure function in the area of material production and outside the
manufacturing sector. Therefore, they are divided into three groups:

— enterprises that are fully in budget financing;
— enterprises that are partially financed from the local budget;
— enterprises that operate on the principle of self - financing.

Today local governments can sell, buy, lease land and use them like collateral, to pass them as a contribution
to the statutory funds of join stock companies, limited liability companies, cooperatives, financial credit
institutions and other enterprises and institutes. They are empowered to manage the enterprises of housing and
community sector through the use of tax, credit and subsidy regulation and through the use of investment,
privatization, deregulation and public procurement. We may say that the local authorities have rather wide
range of economic methods to finance housing and community facilities [1, p. 58].

The problem is the inefficient use of available financial methods or non use of them as such. For example
Ukraine has 5 local taxes: a property tax other than land, single tax, fee for certain types of business activities, fee
for parking, tourist tax. They give local budgets less than 4% of revenues as opposed 40 - 60% in the cities of
developed countries. Despite the fact that international experience demonstrates the ability of local taxes
become a major source of funding for city expenditures, especially social infrastructure, there is a lack of local
fiscal resources in Ukraine for adequate financing of housing and community infrastructure.

The important component of the communal authority revenues must become the tax for realty that under Art.
10 Of the Tax Code of Ukraine. The said tax is recognized in this codified act to be local. The fact is that the basic
conditions of property maintenance are provided by the local community and its authorities, so the main part of
property tax must be transferred to local budgets [2, p. 151].

The existing regulatory framework of the industry (especially acts of local self - government) has no legally
established mechanisms for providing financial and management development, in particular the methodological
tool for evaluating the effectiveness of the financial - economic activity of utilities that does not contribute to
investments is absent [3, p. 277].

The reformation of the current system needs proper financial support, and therefore, it's not just about
finding investors and government funding of projects in this sphere but above all about the use of the revenues
from paying utility bills. In fact, the size of the tariff is established by the local authorities with the approval of
State Inspectorate for prices at a level which must cover the costs incurred by utilities and in case of
confirmation of the prices and tariffs which are lower than those of economically justified costs, the authority,
which has it confirmed, has to compensate the adequate difference to the enterprises from the local budget [4, p.
3]. However, the activity of Ukrainian communal enterprises in the context of self - financing is loss making. The
actual expenses for communal service significantly exceed the rates. Accelerated development of housing and
inadequate engineering support of housing and community facilities, accessibility and low cost of energy which
were common in the years of Soviet Union created a situation of the maximum ignoring of the energy
conservation and introduction of the low - cost technologies in the housing and community infrastructure. In
recent years, new construction and rehabilitation of sewerage system have not been accomplished. The
preventive maintenance has not been accomplished in full, and this is the result of the significant deterioration of
enterprises’ funds. Due to the senescence of assets and increasing technological losses there is a constant
increase in the cost of utilities. The largest sizes of loss (40 - 50%) are registered by the water supply and the
drainage enterprises. Plumbing, sewerage system and heat supply require more than $ 4 billion.

In contrary to the urgent need of the enterprises of the housing and community sector in the capital, they own
the limited abilities of the access to the financial researches. In general practice we may distinguish several ways
of financing this sector:

— atthe expense of funds of local budgets;
— atthe expense of state centralized capital investments;
— on the basis of equity participation of the enterprises;
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— on the expense of lending money;
— atthe expense of public funds and funds of the owners of the private firms;
— construction of the housing and community facilities objects by a public way.

Innovative financing schemes of housing and community enterprises at the territory of Ukraine are not used
today. Besides, the government funding of the current activity and the investments in housing and community
facilities were stopped in order to transfer utilities in self-financing. The development of self-financing system of
the communal enterprises is extremely slow. This slow development has general macroeconomic factors and
structural barriers such as legislation and policy on tariff setting, local political problems. In case of the
impossibility of providing the investment needs of communal infrastructure with the responsible authorities, the
international practice uses the mechanism of the public-private partnership. In Ukraine in still doesn’t work at
full capacity, although a complete legal framework is established. That's why the immediate task is to generalize
the relevant international experience in order to learn its consequences in the conditions of Ukrainian reality.

European countries use such trends of the public-private financing for the development of housing and
community sector as: financing through the output of obligations; fundraising under warranty of insurance
organizations; providing the enterprises with technical means upon leasing.

Under the current “Concept of the Development of public-private partnership in housing and community
facilities” involvement of the private sector in the development of housing and community facilities is assumed in
the form:

— consulting services;

— the use of the mixed forms of the public - private partnership;

— formation of joint ventures in the field of heat supply, water supply and drainage;

— implementation of the priority projects of the modernization of community facilities by attracting of the
financial resources and installation of equipment;

— introduction of the new technologies by the private sector in the housing and community industry;

— joint participation of local governments and private partner in the scientific researches, development of
normative legal framework, increased consciousness of population etc.

For each concrete project must be chosen its own form of public-private partnership taking into the
consideration the aim of attraction of the private business and the balanced distribution of the risks. Thanks to
such collaboration the attraction of the private investments to the development of housing and community
facilities will take place, the revision of rate policy and principles of budget support will be materialized in this
area. The positive sides of this activity will be the decrease of the risk of the inefficient use of funds from local
budgets and providing of the effective management with the objects of the communal property. Also, the
increase of revenues to budgets and creating a competitive sphere that will encourage the development of
market relations [6, p. 221].

Various forms of financial resources of the private sector are an alternative source of financing the
development of all sectors of the social infrastructure. The involvement of the private sector in order to finance
the communal facilities has become widespread in the developed countries and in the countries that are still
developing. It can be done in terms of variety and forms of the delegated management and concession [7, p. 100].

One of the forms of delegated management is project financing, that allows the realization of multilateral
projects in compliance with parity of interests of all its members and usage of different financial equipment:
equity investments; debt financing; leasing; trade credit of the suppliers; innovative financial mechanisms, etc.

The object of the project investment is the projects of the sector of the social and industrial infrastructure
which is characterized by the significant capital intensity, low commercial effectiveness, but is of strategic
importance for the economy of the country. Such sector covers the objects of transport, energy, communication,
water supply, sewerage, recycling of solid waste etc. Project investment schemes can also be used during the
construction or restoration of large industrial facilities [8, p. 7].

The positive effect of private sector involvement in the field of communal water supply and drainage is
caused by the increase of management efficiency. The examples of project investment in water supply and
sewerage sector have caused the decrease of the costs to 10 - 40% (USA, Canada, Scotland, Ireland), in transport
- to 10 - 17% (according to European Commission). However, the international practice provides enough of
counter - examples where such actions have led to an increase of the communal tariffs and social tensions. The
cooperation experience of the state and the private capital doesn’t give the unambiguous reasons to assert its
efficiency. Taken in Ukraine methods of the cooperation of the state and the private sector have not given the
desired results yet.

The largest dissemination of project investment is accounted for 70 - 80 years of the twentieth century. In
projects of the public - private partnership in the infrastructure area, the project investment has begun to be
introduced in the early 90’s. Since then the concession agreements become an integral part of the financing
schemes of many infrastructure projects in industrialized countries and countries with dynamic economic
development (South East Asia, South America). Concessions belong to the unconventional financial methods that
allow the use of domestic and foreign investments, the loans and grants of the international financial institutions.
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This factor makes the project investment convenient for the development of communal infrastructure. We know
that financing of the infrastructure projects is impossible without the involvement of multiple borrowings which
in different projects can reach 85% of total capital of the project concession company [7, p. 102].

Considering investment schemes and forms, it is determined the size and the type of the effect of investment
project. Let’s try to identify a common sequence of actions involving various forms of finance that can cover
problematic sectors and enterprises of communal infrastructure of different levels of loses and payback

(Figure 1).
Ve
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realization of the financial
payback projects, which
are attractive for the
enterprise -
manufacturers services,
the partners - contractors

4 )

Inclusion to the financing
program socially
important projects from
state and local budgets
relating to the emergency
facilities by which project
estimated documentation

The development of the
schemes of the project
investment in which there
is a justified motivation
and determined different
market participants of the
housing and community
services that will be

and suppliers, direct and is designed involved to the
financial investors. investment.

. J - J . J

Figure 1. The sequence of the actions with the involvement of different forms of financing

According to the World Bank classification, we can single out 3 sectors that have the largest realization of the

project investment:

— electricity (production, transmission and distribution) and natural gas;

— transport: airports (terminals, runways), railways (equipment, transport), ports, toll roads (bridges,
highways, tunnels);

— water supply and drainage (production, transmission and distribution of the drinking water, collection and
wastewater treatment).

The number of investment projects for the 20-year period in these sectors shows that the world’s most
popular forms of private investment in the energy are investments in new construction (450 billion dollars) and
concessions in the sphere of transport and water supply (50 billion dollars).

Let's examine the project of water supply and water purification in Buenos Aires implemented in the form of
project finance on a concession basis during 1993-1999. Concession was given to the French company Lyonnaise
des Eaux - Dumez, which offered the greatest reduction in tariffs (to 27%). Initial conditions of water supply
system were characterized by the problems appropriate to the communal facilities of the Ukrainian cities: the
high level of depreciation utilities, large water and heat loss during the transportation by the customers, the
acute shortage of funds for the restoration of networks and new construction.

Concessionaire Company annually invested in the construction and modernization of water supply more than
200 million dollars. Concessionaire Enterprise was covering the territory with population of 6 million
inhabitants (70% of the populations). During the concession new lines were built and new consumers were
connected and the labor productivity increased twice. Upgrading technology allowed reducing of water loss and
the increase of reliability of work. The consumers received a significant benefit from lower prices due to the
lower rates and expansion in the water supply net.

International Finance Corporation acted like a creditor and invested in the concession 60% of the general
cost of the project or 2, 4 billion dollars. Corporation acted as a recipient of a certain shares of the concessionaire
company, independently provided a loan for 10 years in the form of a credit account and participated in the
banking consortium, which gave the loan for 12 years.

Significant role in the success of the project in Buenos Aires played a financial participation of the
international concern which has extensive experience in reforming housing and community facilities based on
the concessions. International financial organizations are the reliable source of the credit resources for the
financing of the infrastructural projects. They contribute to the redistribution of project risks and make projects
less risky for other creditors and investors.

In the group of the World Bank the main role in the project investment is played by the World Bank of
Reconstruction and Development (IBRD), International Finance Corporation and International Investment
Guarantee Agency. IBRD provides the governments with financial help for the development of internal
infrastructure and calls for the strengthening of the private sector positions in this area. Today the World Bank
and the European Bank of the Reconstruction and Development credit Ukrainian communal enterprises.

Let’s note that the loan capital in the practice of the developed countries and the countries which are still
developing is “cheaper” than investment resource. For this reason concession projects by an average of 80% are
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financed by various credits. The number of investors and creditors of the large communal projects can be
different. The described concept in Buenos Aires counted four foreign and four internal investors. Apart from
international financial organizations the sources of credit of infrastructure project are government agencies and
commercial banks (Table 1).

The use of the budget costs of central and local governments in the project investment has additional
functions. The governments of the countries provide direct assistance in the form of the government guarantees,
credit support, tax credits etc. Direct budget financing is used in exceptional cases of the large social significance
of the project. Let’s note that the government support plays a positive role in the drafting of the financial package
of the concession consortium.

The most significant role in the project investment is played by the government export credit agencies of the
developed countries, the credits and guarantees of which foresee the purchase of the equipment of the adequate
country for the realization of the investment project (Export - Import Bank of the USA, the Corporation of the
export development of Canada, Department of export credit guarantee of Great Britain, Ministry of International
Trade and Industry of Japan).

Table 1. The sources of the involvement of financial resources in the communal infrastructure

Internal sources External sources
Government 1. Statebudget Government sources Government export credit
sources agencies
2. Local budget International 1. International Bank of
Financial Organizations | Development and Reconstruction
3. Grants 2.  International  Financial
Corporation
Self —financing Fees 3. International Investment
Guarantee Agency
Banking Commercial banks
Private sectors Private sectors

Most financial functions of the project investment are performed by banks. They provide direct lending,
issuance and placement of bonds, organization of the credit agreement and evaluation of the project. Banks use
various methods of financing: they compile freelance credit agreements, form consortiums or syndicates for joint
credit.

The convenient option of bank lending is to provide a grace period that exempts the concessionaire from
payment of the obligations until the project starts to generate income. However banks charge fees for the
arranging of the financing, banking consortium management and agency services.

Another important source of the financing of the Ukrainian communal infrastructure may be the costs of
domestic and foreign private sectors. Because of extremely high requirements of Ukrainian communal
enterprises, financial investments and loans from international financial institutions and foreign creditors are
insufficient to cover necessary expenses.

Successful implementation of concession project primarily depends on the quality of the financial package
because its financial structure and conditions directly affect the total cost of the project, internal rate of return,
investments payback period and other financial indicators.

One of the main regulations of the housing and community facilities of Ukraine today is “The program of the
Reformation and Development of housing and community facilities for years 2009-2014". The program funding
is provided by the state and local budgets end enterprise funds as well as by the introduction of special tax
regime by VAT of housing and communal services and services of heat supply.

The program provides financial and economy implementation of the reformation of the housing and
community industry in the following areas:

— development of the financial mechanism of the provision and the maintenance of housing (mortgage, credit
unions, etc);

— transition to the economically - based tariffs for all the categories of consumers of housing and community
services;

— government support in the providing and maintenance of housing;

— restructuring and write - off bad debts in the housing and community facilities sector only in case of the
transition to cost - based tariffs.

It’s put on the state budget the realization of the investment projects from the reconstruction and the big
repair of the housing, projects for improvement of housing management and reduction of specific indicators of
resource use. Significant attention is paid to the development of the institution system to attract investments of
the international financial institutions and the resources of the international technical assistance directed for the
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reformation of housing and communal utilities. Funding of the program implementation of these investment

projects is realized by:

— target funding of selected projects on a competitive basis;

— partial or full refund of interest rates on loans for the project realization;

—  full refund of interest rates on loans or partial repayment of the main sum of the projects granted by de
subjects of small and average business for the realization of the investment project of energy conservation in
the houses.

With consideration of the basic principles of the program we can affirm that the document took into account
the possibility of using private capital and providing private investors with the public guarantees. According the
results of the final report on the realization of the program in 2015 we may determine the state of legal
approximation and the efficiency of public - private partnership in the form of project investment in the
communal infrastructure of Ukraine and the further recommendations for its development.

Conclusions

The enterprises of the housing and community infrastructure are loss making and they need huge
investments in order to upgrade funds, modernize and improve the management systems. The priority of
housing and community infrastructure in terms of lack of budget costs and self - financing is seeking of new
sources of the financial resources from the private sector and from the international organizations in terms of
delegated management, renting or concession and also creating of favorable investment climate in housing and
community facilities to attract investments, loans, grants.

The practice of project investment provides wide possibilities of the development of housing and community
sphere. State participation in these projects is mediate. Mainly it is limited by providing the investors and
creditors with the guarantees and taking of the project risks. Sources of direct lending of the infrastructural
projects are: international financial and credit institutions, commercial and state banks, export credit agencies.
The participation of experienced international corporations, the development of effective financial packages and
financial schemes contribute to the successful realization of the projects and development of communal
infrastructure. The use of foreign experience concerning the involvement of the private sector resources is able
to accelerate the fundamental reconstruction of the housing and community infrastructure of Ukraine, to
enhance the level of service, industry profitability and the development of social infrastructure of the country.
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