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Abstracts

Introduction. The research considers the integrated system of financial monitoring of tax risks in the supervisory
and reviews activities of the State Fiscal Service bodies of Ukraine.

The purpose of the scientific research is to provide reasoning and the main focus areas for the integration of the
system of financial monitoring of tax risks in the supervisory and review activities of the State Fiscal Service bodies
of Ukraine. The main advantages of the integrated system of financial monitoring of tax risks are to be defined and
their general description is to be compiled.

Methods (methodology). The following general scientific and specific methods have been applied in the process of
the scientific research: analysis and synthesis - to study the object and the subject of the research; generalization
and scientific abstraction - to study the foundations of the work of the tax system, to establish the relationship and
the subordination of the strategy, objectives and tactics of the fiscal services activities; systems analysis - to analyse
the process of monitoring of tax risks and to determine the sequence of conducting the supervisory and review
activities aimed at the taxpayers; a graphical method - to provide a visual demonstration of the studied phenomena
and processes; economic and mathematical modelling - to develop the efficiency model of the integrated system of
financial monitoring of tax risks in the supervisory and review activities of the State Fiscal Service bodies of Ukraine.

Results. The structure chart featuring the stages of the integrated system of financial monitoring of tax risks has
been developed on the basis of these findings, their detailed description has been provided and the model of the
integrated system of financial monitoring of tax risks in the supervisory and review activities of the State Fiscal
Service bodies of Ukraine has been presented. The suggested model of the integrated system includes the analysis of
the environment in which the financial monitoring of tax risks is carried out, the influence upon the taxpayers’
behaviour, identification, risk analysis, assessment and taking a risk decision. The principles of developing the
evaluation criteria for tax decision options with due regard for the risk have been established. The measures aimed
at risk avoidance that can be implemented on the legislative and methodological levels have been indicated.

Keywords: tax risks; financial monitoring; risk identification; risk analysis; risk assessment; State Fiscal Service of
Ukraine.
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AHomayisn

Bcmyn. [locaidxcyemubcs inmezposaHa cucmema piHaHC08020 MOHIMOPUH2Y NOOAMKOBUX PU3UKI8 Y KOHMPOAbHO-
nepegipouHiil po6omi opzauis JlepicasHoi gpickanbHoi cayxcou Ykpaitu.

Mema. Hasecmu apzymeHmu ma OCHOBHI Hanpsmku I[Hmezpayii cucmemu @HiHAHCOB020 MOHIMOpPUH2Y
nodamkosux pusukie 8 KOHMpPo.IbHO-nepegipoyHiii pobomi opzanie [JPC YkpaiHu. BusHauumu oCHOBHI hepesazu
came iHmezposaHoi cucmemu (iHAHCOB020 MOHIMOPUHEY NOOAMKOBUX Pu3uKie ma 3dilicHumu ix 3a2a/abHy
Xapakmepucmuky.

Memod (memodo.102is1). Y npoyeci Hayko8020 docaidxiceHHs1 3acmocogy8anucs 3a2a/1bHOHAYK08I ma cneyugpiuHi
Memoodu: aHanizy [ cuHme3y — 0451 eugveHHs 06’ekma ma npedmema 00caiONHCeHHs;, Memod y3a2a/bHeHHs |
Haykosoi abcmpakyii — npu 8us4eHHi 0cHo8 (pyHKYIOHy8aHHA nodamkoeoi cucmemu, 8CMaHOB81EHHI 830EMO38 13Ky
i cybopdunayii cmpameeii, yizeii i makmuku disiibHocmi GicKaabHOI cayHcOU; cucmeMHUll aHaliz - 045 aHaAizy
npoyecy MOHIMOpUHZ2y nNOJAMKOBUX pU3UKI@ ma 6U3HAYeHHS nocaidogHocmi 30ilCHEHHA KOHMPOJbHO-
nepegipouHux 3axodie naamHuKie nodamkie; epa@iuHuill - 049 HAOYHO20 IAHCMPYBAHHS QOCAIONCYBAHUX A8UW |
npouecie; eKOHOMIKo-Mamemamuy4He MOOeA8AHHS — NPU po3pobJieHHI modesi egpekmusHocmi iHmezpo8aHoi
cucmemu PiHAHCO0B8020 MOHIMOpPUHEY NOOAMKOBUX pU3UKIE Yy KOHMPOJbHO-nepesipoyHiil pobomi opzaHie
/JlepacasHoi ickanvHoi cayxcou Ykpainu.

Pe3yabmamu. Ha ocHosi Yybozo ckaadeHa cmpykmypHa cXema emanie iHmezposaHoi cucmemu ¢iHaHco8020
MOHIMOpUH2y nodamkoeux pu3ukie, HasedeHa iX demaJ/bHA Xapakmepucmuka ma 3anponoHO8aHA MoOde/b
iHmezposaHoi cucmemu @iHAHCO8020 MOHIMOPUHZY NOJAMKOBUX PU3UKI8 Y KOHMPOJbHO-nepegipouHill pobomi
opeaHie ickaabHOi cayxcbu YkpaiHu, wo exawvae 8 cebe aHa.i3 cepedosuwja 30iliCHeHHS HIHAHCO8020
MOHIMopuH2y nodamkosux pusukis, eniugy Ha nosediHKy naamHukie nodamkis, idenmugikayiro, pusuk-aHais,
OYIHKY ma npuliHimmsi pu3ukog8ozo piweHHs. ChopmosaHo npuHyunu GopMy8aHHs Kpumepiro oyiHKu eapiaHmie
nodamkosux piweHb 3 ypaxyeaHHam pusuky. Hasedeno 3axodu, cnpsamMosaHi Ha YHUKHEHHS PU3UKY, SIKI MOXCYymMb
6ymu enposadiceHi Ha 3aKOHO0a84OMy ma MemodoN02iMHOMY PIBHSX.

Kamouoei caoea: nodamkosi pusuku; giHaHcosull MoHImopuHe; idenmudbikayis pusukie; pusuk-aHa/is; oyiHka
pusukie; [lepxrcasHa ickaivHa cayxc6a YkpaiHu.

JEL classification: G28, G32, H30

Introduction

The fiscal area reflects complex economic relations which emerge in the course of monitoring the payments
of taxes, fees and other mandatory payments and which, in the process of their redistribution, are followed by
the ambiguity and risks, contradictions and conflicts as well as the multiplicity of objectives of certain business
entities. The effective structure of the tax system of the country and managing its processes, and high-quality
supervisory and review activities in particular, are to balance these interests in order to implement its purpose,
aimed at resource mobilization and allocation in the country as well as promoting socio-economic development
and improving the welfare of the society.

Nowadays finding the ways to increase the level of voluntary compliance has become a pressing issue. Tax
revenues should be the main source of budget replenishment, and monitoring this process should be the main
function of the fiscal service bodies.

Tax risks as a structural element of the tax policy and as an integral component of supervisory and review
activities of the State Fiscal Service bodies of Ukraine attract more and more attention of both practitioners and
academics. Ukrainian and foreign scientists have made a significant contribution into the knowledge of the risks
by exploring the issue of risks, their intrinsic features and peculiarities. These issues are examined in the works
by V. Andrushchenko, 1. Balabanov, V. Vitlinskyi, N. Vnukova, N. Hnatyshyna, V. Hranaturov, O. Desiatniuk,
M. Klapkiv, S. Nakonechnyi, S. Osadets, A. Skrypnyk, O. Tymchenko, D. Shtefanych, A. Yastremskyi and others.

Despite the significant achievements in this area, the issue of tax risks in terms of supervisory and review
activities of the Fiscal Service bodies has not been studied well enough. First of all, this issue concerns the study
of the peculiarities of their formation and their manifestations in the current environment, since the sources of
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their origin and the factors that influence tax risks are constantly changing. Therefore, the outlined issues are
relevant.

Tasks and objectives of article

The tension in the fiscal area largely determines the inefficiency of the tax policy of the country and
simultaneously generates a “field” for risky activities performed by business entities. Therefore, studying tax
risks in the context of uncertainty is of particular importance. The aim of the research is to develop
methodological and theoretical-organizational foundations of the integrated system of financial monitoring of
tax risks in the supervisory and review activities of the State Fiscal Service bodies of Ukraine.

The outline of the basic research data

The integrated system of financial monitoring of tax risks in the supervisory and review activities of the fiscal
service bodies provides the establishment of necessary culture and the infrastructure of the state fiscal service
bodies in order to:

— identify the causes and the main factors of risk emergence;

— identify, analyse and assess the risks;

— take decisions on the basis of the assessment that has been conducted;
— develop basic anti-crisis measures;

— reduce the risk for it to reach an admissible level;

— arrange the fulfilment of the planned program;

— control over the process of carrying out planned actions;

— analyse and evaluate the results of the risk decisions, etc.

Risk monitoring and risk management are connected with both negative and favourable outcomes. The
essence of risk monitoring and risk management is to identify potential deviations from target results and
manage these deviations in order to improve the prospects, reduce budget losses and improve the validity of
decisions taken. To manage risks means to determine prospects and identify opportunities to improve the
supervisory and review activities of state fiscal service bodies and to prevent or reduce the probability of the
undesirable course of events.

Tax risks monitoring should be integrated into the daily routine of the fiscal service bodies (Chart 1).

Financial monitoring of tax risks requires thinking ahead. It is rather a process of determining what may
happen and, at the same time, ensuring the state of preparedness for this through an integrated system and not
through the “reaction” management of the activities of the state fiscal service bodies. In its turn, a formalized
system of tax risk monitoring allows to create a system of managing the service that works to prevent possible
problems. Based on the parallels drawn between tax risk monitoring and the process of risk management we can
say that the process of risk management is one of the important components of a model of an integrated system
of financial monitoring of tax risks in the supervisory and review activities of the state fiscal service bodies of
Ukraine, as it is discussed further in the scientific research.

Monitoring of tax risks in the supervisory and review activities of the state fiscal service bodies and the risk
management system require a distinct allocation of responsibility and authority which are necessary for
managerial decision making. Senior management bears “general” responsibility for risk management within the
organization, and the fiscal service in particular. The distribution of responsibility and authority among the
corresponding employees is the exclusive prerogative of the senior management. Decisions which are taken in
the process of monitoring and risk management should correspond to terms of the legal requirements and meet
the objectives of tax and customs policy of the state. Thus, it is of vital importance to determine the optimal
balance between the responsibility for the risk and the ability to manage this risk.

Here we present the main advantages of the integrated system of financial monitoring of tax risks (Table 1).

For the purposes of the integrated system of financial monitoring of tax risks, the latter act as a ratio between
the probability of emergence of risky situations and their possible consequences. Risk occurrence results in the
deviation of actual results of conducting supervisory and review activities from the planned ones.

The quantitative value of the risk level is often defined as a function of the indicators of the effects of the risky
situation and the probability of its occurrence.

In addition, the process of implementing the integrated system of financial monitoring makes a considerable
emphasis on implementing practical actions in risk management into the activities of the state fiscal service
bodies as well as on the management of the potential benefits - additional tax revenues gained from conducting
supervisory and review activities, and potential losses - probable budget loss acquired from identified and
untreated risks of non-payment of taxes.
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Chart 1. The main areas of integration of the tax risk monitoring system into the supervisory and review

activities of the State Fiscal Service bodies of Ukraine

Implementing the integrated system of financial monitoring of tax risks in the supervisory and review
activities of the State Fiscal Service bodies of Ukraine will provide the fiscal service bodies with guidance in:

creating a solid foundation for taking risk decisions and planning;

identifying prospects and hazards;

benefiting from the uncertainty of the business environment;

establishing a management system focused on preventing potential problems rather than rectifying
consequences after their occurrence;

efficient resource allocation and resource management;

improving anti-crisis management and reducing losses and costs of risks;

strengthening stakeholder confidence;

compliance with the regulations of the existing legislation;

improving management

promoting the supervisory and review activities to a fundamentally higher level in accordance with the
current requirements and world standards, etc.

Modelling the process of financial monitoring of tax risks in the supervisory and review activities of the State
Fiscal Service bodies of Ukraine and the structure chart of the model are represented in Chart 2.
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Table 1. The main advantages of the integrated system of financial monitoring

Advantages

Description

Reducing the uncertainty factor in
the process of conducting the
supervisory and review activities

The monitoring of adverse events is accompanied by particular actions
aimed at reducing the probability of their occurrence and diminishing their
influence. Even in case a compelling event occurs, the service can achieve
the necessary degree of stability due to proper planning and preparedness.

The use of promising
opportunities for improvement

The probability of a favourable outcome occurrence in a risky situation is
estimated in the course of application of the integrated system of financial
monitoring. Searching for the prospects becomes more effective if the staff
is aware of the risks and has the skills necessary to manage them.

Improved planning and raising
the performance efficiency

The availability of unbiased data concerning the business strategy of the
service, its performance targets, operations and prospects allows to arrange
a more deliberate and effective planning. This, in its turn, increases the
organization's ability to use favourable prospects, reduce adverse effects
and to achieve improvements in its activities.

Saving time resources in the
course of conducting supervisory
and review activities

Priority is given to treating the identified risks in the process of conducting
the supervisory and review activities and additional charges of extra funds
to the state budget of the country. The issue of economic feasibility of
certain supervisory and review activities disappears per se. This approach
allows us not only to avoid “expensive” errors and budget loss, but also to
achieve higher level of voluntary compliance.

Improving the relationships with
the stakeholders

The process of monitoring and risk management makes the employees of
the state fiscal service bodies reveal their internal and external stakeholders
and develop a bilateral dialogue between them and their managers. This
communication channel provides the service with the information on how
the stakeholders will respond to the changes in its activities.

Improving  the  quality of
information for decision making

The process of applying the integrated system of financial monitoring of tax
risks enhances the accuracy of the information and the analysis which are
required for making strategic decisions at different levels of management in
the course of conducting supervisory and review activities with taxpayers.

Promoting “good standing”

Setting up an open dialogue with the taxpayers concerning the payment of
their tax liabilities and warning them against the use of tax avoidance
schemes to minimize such liabilities by having a detailed database of
potential risks and demonstrating the availability of controlled conditions
under which the enterprises operate.

The integrated system model of financial monitoring of tax risks in the supervisory and review activities of
the State Fiscal Service bodies of Ukraine includes the following units and structural elements:
A. The environment in which financial monitoring of tax risks and managing these risks are conducted:

1. 1. Context;
1. 2. Objectives;
1. 3. Strategy.

B. Influence upon the taxpayer behaviour:
2. 1. Tax behaviour as a general feature of a business entity.

2. 2. Cooperation and consulting.

C. Financial monitoring of tax risks:

3. 1. Risk identification;
3. 2. Risk analysis;
3. 3. Risk assessment;

3. 4. Taking and implementing a risk decision;
3. 5. Monitoring and control over the risk treatment.
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Chart 2. The structure chart of the integrated system of financial monitoring of tax risks

Hereafter we discuss the basic structural elements of the integrated system of financial monitoring of tax
risks and provide their description.

1. Identifying the environment in which financial monitoring of tax risks is conducted, its context, objectives, and
strategy. It is necessary to define the external features of the business environment, the internal parameters of
the state fiscal service bodies as well as the parameters of financial monitoring and risk management, in which
the process will be implemented. The context of financial monitoring of tax risks in the supervisory and review
activities of the State Fiscal Service bodies of Ukraine is seen as a set of internal and external factors (conditions),
in terms of which identification, analysis, assessment and risk management take place. Establishing the context
of financial monitoring of tax risks in the supervisory and review activities of the State Fiscal Service bodies of
Ukraine allows to set the basic parameters (boundaries), in terms of which the structural units of the fiscal
service are to operate and risk management is to be conducted. The context also includes the internal and
external environment of the organization and the objective of the model of financial monitoring of tax risks and
risk management process in the supervisory and review activities of the State Fiscal Service bodies of Ukraine
[1]. The main objective of this stage is conducting initial assessment of all risk factors that may affect the ability
of the fiscal service bodies to achieve the target objectives. It is of particular importance for the process to have
distinct boundaries (scope, objectives and tasks, input and output parameters, resources and managers), which
will ensure that the model of financial monitoring of tax risks and risk management process function within
managed conditions [1; 2].

Identifying the context can be divided into two basic stages.

The first stage in context identification is to identify objectives, tasks and internal parameters of supervisory
and review activities, as well as external features of the business environment.

The second stage is to determine the scope of the process of financial monitoring of tax risks and risk
management, key issues and challenges that the service is to face and the relationship between the strategy of
the service and target effects that the supervisory and review measures are to have.

It should also be noted that financial monitoring process will not be comprehensive and complete, unless the
key elements of supervisory and review measures are determined in the course of which risk management and
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their strategy are conducted. The strategy is the approach used to achieve objectives. The objective describes
what must be achieved and the strategy describes how it can be done. The strategy fills the gap between
objectives and activities.

Financial monitoring of tax risks is a process that supports the establishment (development) and evaluation
of strategies of supervisory and review activities, but it does not create a strategy itself. Supervisory and review
activities should begin with the development of a strategy. A strategy can be a set of methods or principles
describing how to act. However, the strategy also incorporates principles for ways of thinking. Also, it is
important for strategies to be based on knowledge (information or data). Knowledge (information or data) is an
absolutely necessary part of the process of financial monitoring of tax risks, regardless of the model, structure or
definitions of risk.

2. Cooperation and consulting, influence upon the taxpayer behaviour. It is important to cooperate and hold
consultations with both external and internal members of this process at each stage of an integrated system of
financial monitoring of tax risks and risk management process. In addition, the tax behaviour is a general feature
of business entities that is established on the basis of the facts discovered by revisions that state their degree of
compliance with tax and currency legislation and the factors that indicate the presence of tax risks that need to
be treated [3]. Financial monitoring of tax risks is not just a technical process consisting of operations conducted
in accordance with formalized algorithms that allows taking an unambiguous and deterministic risky decision; it
requires teamwork, which is carried out primarily in the communicative context. Cooperation and consulting
between the participants of financial monitoring of tax risk is an inherent part of this process and should always
be held in an open form.

The main objectives of cooperation and consulting in the implementation of the model of financial monitoring
tax risk and risk management process are:
understanding the causes and factors of risk;

— taking into consideration different points of view when taking risk decisions;
— involving employees of other structural units in the process of monitoring of tax risks;

introducing the participants of the process to their functions, tasks and responsibilities, etc.
3. Risk identification. It is necessary to determine where, when, why and how risky situations may
hinder, weaken, delay or contribute to achieving the target results (objectives) in the process of conducting
supervisory and review activities by the State Fiscal Service bodies of Ukraine.

The purpose of risk identification is compiling a complete list of risks that may affect achieving the objectives
of supervisory and review measures within the integrated system of financial monitoring of tax risks and their
risk management. This list should be as an ultimate complete list since unidentified risks could constitute a
significant danger for achieving the set objectives (additional tax charges) and result in losing promising
opportunities (receiving additional tax revenues, reserves).

Cause and effect relationship between the basic components of risk identification is presented in chart 3.

Kinds of risks Identification methods
(where from?) (how to identify?)

f | f

Risk factors Risky situation Features of a risk
(in what way?) > (what may happen?) > situation
(when and where?)

A 4

Causes of risks Consequences
(why?) (what may it result in?) —

y

+

Risk identification

Chart. 3. Determining the relationship between the components of risk identification [4].

4. Risk analysis. Risk analysis is the methodology by which the uncertainty that is characteristic of economic
indicators is analysed and considered in the context of future periods in order to evaluate the impact of risk on
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the corresponding outcomes. [5].
Comprehensive risk analysis provides:
— qualitative risk analysis, that is detecting risk factors, risk areas, identification of all possible risks;
— establishing the system of quantitative indicators of a risk level;
— quantitative risk analysis, that is the numerical determination of the level of particular risks and the risk of
budget loss in total;
— risk modelling and forecasting the risk;
— risk management aimed at reducing the influence of the risk.

Consequently, risk analysis provides a systematic approach that is based on the need to study all phenomena
and processes in their interdependence, taking into consideration their influence upon each other and the
feedback [5].

Such analysis should take into account the scope of potential impacts and possible origins of their occurrence.
While conducting the process of risk analysis, it is also necessary to identify and evaluate available tools (models
and methods) or risk management and their proper treatment in the course of supervisory and review activities
of the State Fiscal Service bodies of Ukraine.

5. Risk assessment. The purpose of this stage is the establishment of quantitative risk indicators upon which
the next stages of the process of risk analysis that refer to management decisions will be based. This is the very
stage when the average quantitative measure of the risk is calculated applying the formula (1) [5].

R= Z?:lzfilgij(V)Pj Pi(j’Zj)Xis (1)
in which p; - is the probability of acquiring the amount of loss due to the occurrence of i-type adverse event;
P; - is the probability of the occurrence of a j-type adverse event;
X; - is the amount of loss (usually stated in terms of costs);
R - is the quantitative measure of the risk (stated by applying the same indicators as of the loss);
n - is the number of possible variants of loss upon the occurrence of any adverse event (including the loss

that equals zero);
g (V) - the probability of selecting a situation bearing the probability of the occurrence of adverse event as

an object p; and the law of loss distribution p; (j ,Zj), that depend on the protective measures taken Z;.

In practice, in order to conduct further necessary protective measures it is not the indicator of the amount of
loss obtained in the process of calculation that is taken as a basis, but the ultimate admissible amount of loss and
the ultimate admissible probability of its occurrence. Such an approach is justified in the process of arranging the
supervisory and review activities in the fiscal service units since the forecasts concerning the deterioration of the
economic environment and possible further loss are of indicative nature, and often the cost of measures taken to
reduce such risks or budget losses are much higher than the anticipated probable loss. The balance between the
potential benefits and negative consequences is determined. This allows to decide on the scope and the nature of
a risk decision that manages the risk as well as to set the priority areas for activities connected with risk
management.

6. Taking and implementing a risk decision. We can define three basic ways of taking a risk decision that can be
applied and several options within these forms of the decision:

1. Risk transfer - passing the risk to other parties;

2. Risk reduction - using methods to minimise the frequency and/or the extent of the risk in a coming

period;

3. Risk covering - carrying out activities to neutralise the impact of an occurred risk.

The most effective way, that is risk transfer, can be applied only in certain specific areas. Therefore, risk
reduction and risk covering remain to be the most important strategies for taking a risk decision concerning the
identified risks. Again, context, strategy and objectives will play their role in this. The enforcement of the law
must meet all the requirements of equity but, for reasons of effective and efficient performance of their
responsibilities, the fiscal service must make choices with respect to the degree of examination (conducting
supervisory and review activities) of risks. The aim of this stage is to increase the potential benefits and reduce
the potential loss that arise as the effects of risk situations.

In order to evaluate the options of tax decisions according to their risk component, in terms of methodology
the analytical work should be arranged in the form of the following stages:

Stage 1 - defining the conditions of comparison: purposes of tax decision and the objectives that its
evaluation is to complete; the temporary interval (point) of evaluation; requirements for tax and non-tax
information applied and the possibility of meeting these requirements;

Stage 2 - establishing the indicator - the comparison should be performed by following certain principles, in
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order to implement each of the latter it is necessary to give a distinct answer to the questions indicated in
Table 2.

Table 2. The principles of establishing the evaluation criterion for tax decision options taken with regard

to the risk
The principles of establishing the criterion Questions that require a dis.tinct answer in establishing
the evaluation criterion
The compliance of the economic matter of the The content and the place of the criterion within the
indicator with the evaluation objectives system of the indicators of the financial analysis
The compliance of the initial information with the The determining factors and the analytic expression of
requirements the indicator
The accuracy of establishing the indicator and the The possibility to calculate the criterion in terms of the
suggested values comparable options

Stage 3 - calculating the value of the criterion in terms of all comparable options, their evaluation and their
analytical interpretation in order to take the most reasonable decision.

The selection of one of the criteria mentioned above (probability indicators of the change of taxation
parameters) or their combination depends on the selected strategy for tax risk management, the same is applied
to defining their optimal value.

7. Monitoring and control. Having defined the appropriate contexts and having performed the necessary
analysis and risk assessment, the next and final stage in modelling the process of financial monitoring of tax
risks, in terms legal compliance, is monitoring and control over the risk treatment, by means of applying the
proper risk decision, at the proper time and in a proper way. In order to evaluate the effectiveness of monitoring
and control over risk treatment, the quality and efficiency of such treatment, here we suggest a system of
analytical indicators of tax risk treatment:

— The degree of risk treatment - this indicator is the ratio of expressing the additional tax charges based on the
results of the supervisory and review activity to the extent of the declared (identified and detected) tax risks
and it is calculated in the following way:

The degree of risk treatment = the amount of additional assented tax liabilities / the amount of risks based on
which the given business entities were included into the schedule of desk audits (estimated budget losses for
risks) *100;

— The degree of levy of additional tax charges - this indicator is the ratio of expressing the payment of
additional tax charges based on the results of the supervisory and review activity to the general extent of
additional assented tax liabilities and it is calculated in the following way:

The degree of levy of additional tax charges = the amount of revenues that were submitted according to the
formal notes of desk audits / The amount of additional assented tax liabilities *100;

This indicator is used nowadays by the State Fiscal Service bodies in their statements to present the quality of
supervisory and review activities. However, in our view, it needs adjustment and it will be more accurate once it
incorporates the additional revenues gained from the identified tax risks, including:

— The degree of levy of additional tax charges taking into account the additional revenues gained from the
treated risks = (the amount of revenues that were submitted according to the formal notes of desk audits +
the amount of the additional revenues gained from the treated risks) / the amount of additional assented tax
liabilities *100;

Thus, an important step of the stage of monitoring and control over the risk treatment is reducing the risk
level - which is the reduction of the probability and the extent of loss.

Conclusions and recommendations for further research

The results and the efficiency of financial monitoring of tax risks. The implementation of the integrated system
of financial monitoring of tax risks in the supervisory and review activities of the State Fiscal Service bodies of
Ukraine and the systematization of working on the tax risks provides the opportunity to plan the supervisory
and review activities as follows:

— to categorize the taxpayers in accordance with their fiscal significance and to categorize the tax risks in
accordance with their importance;
—  to carry out a proficient selection of taxpayers for conducting audits;
—  to determine the most highly effective kind of tax audit;
— to minimize the number of inefficient audits;
— reduce the amount of work time spent on conducting tax audit, to make the forecast for budget loss;
— to prevent the emergence of various tax evasion schemes.
Therefore, the information on monitoring of tax risks allows to conduct a detailed analysis of tax violations, to
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systematize them, to focus the efforts of the fiscal service on the priority issues and violations of tax legislation
that cause significant budget loss.

The model of the integrated system of financial monitoring of tax risks and risk management can be applied
at various levels of the organization: strategic, tactical (middle-level management) and operational. It can be
used in certain projects, in finding the necessary solutions and in managing particular areas of risk. In our case it
is the supervisory and review activities of the State Fiscal Service bodies of Ukraine.
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